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Mill Group decries obstacles to institutional investment in
UK housing

21 April 2011

UK — Government moves to disaggregate stamp duty
charged on portfolios of residential portfolios will not be
enough to bring about an influx of institutional capital
into UK housing, according to Mill Group.

The UK-based property and finance group said the
barriers for entry were still too great for institutional
investors, including the cost inefficiency associated with
managing large numbers of disparate tenants, a lack of
regulation in the rental market and resulting low yield levels.
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The UK government recently introduced several measures, including lifting individual
stamp duty being charged on bulk property purchase and loosening planning laws to
encourage private investment in residential accommodation.

Aviva Investors is reportedly looking to launch a fund to invest in large scale,
institutional-grade residential property and is being advised by CB Richard Ellis.

Buta number of other fund managers are sceptical about the possibility of replicating the
sort of institutional set-up in the US or continental Europe.

David Toplas, chief executive at Mill Group, said: "The most significant obstacle
preventing more meaningful investment by UK institutions into residential property over
the past decade has been a perception of intensive asset management and low income
yields."

Quite simply, a tenant does not have enough financial or emotional investment in the
property to maintain it to a reasonable standard, and this ultimately costs landlords so
much money that the investment potential is undermined.

"Mill Group is focusing on a different model, whereby institutional investors co-invest
alongside individual owner-occupiers.

Last year, the company attracted support from the London Borough of Newham Pension
for afund based on the co-investment model.

Mill Group said the approach would remove the strain on the private rental sector, where
there is not enough stock to meet demand, particularly around family homes."Under
co-investment, a resident owner-occupier and an investment fund jointly own a dwelling,”
Toplas said.

"The share of the property initially owned by the investor can vary from 85% to 95%,
depending on mutual agreement.

“"Home buyers will be asked to purchase a minimum of 5% of the property — a deposit
amount that is not currently accepted by most mortgage providers as a deposit, and so
begin their purchase of a property without a mortgage lender."

Author: Richard Lowe

Add New Comment
Optional: Login below.

Postas ...

Showing O comments

Search results for 'Mill' | What is RSS?

Recent | Most read in the last week

; . o ) 0 sHARE E e
Mill Group decries obstacles to institutional investment in
UK housing
21Apr2011
Newham Pension Fund backs co-investment housing IP Real Estate.com
fund Investment
23 Sep 2010 .
Norwegian pension fund snaps up new office Webcast Series
29 Mar 2010 Presents
USS snaps another high street bargain
05 Oct 2009
_ ) Solvency I
Investment options widened by CalPERS .
18 Dec 2008 Webinar
Starting in:

Landmark move predicted on real estate FoFs

09 Days, 00 hrs,

07 Jul 2008 55 min. 39

. N . min, sec.
Select-service hotels hit Warburg Pincus’ radar Starting on:
15 0ct 2007 Thursday, May 12th 2011
CalPERS to invest $100m into commingled fund
25 Sep 2006 1400 UK, 1500 CET
Partnership targets ‘low risk’ PPP projects
07 Feb 2006

Solvency Il is widely seen

as a blunt instrument that

may negatively influence
the way insurers and

More articles >>

other institutional
investors view real estate
as an asset class....

Further Reading

Companies with core skills and knowledge of the themes

covered in this article:

® Cornerstone Real Estate Advisers Europe More details >>
LLP

® DTZ

® Frogmore Real Estate Partners Investment

Managers Ltd

Grosvenor Fund Management

Henderson Global Investors

Legal & General Property

Pramerica Real Estate Investors

Scottish Widows Investment Partnership

TIAA-CREF Asset Management

Threadneedle Property Investments

Limited

View all

Articles you've viewed recently

Mill Group decries obstacles to institutional investment in
UK housing 21 Apr 2011

PGGM boosts socially responsible investment by €1bn 21
Apr 2011

Stanparo & Poor's

MMly

Monery MarkeT DIRECTORIES

www.ipajobs.com

Standard & Poor's

Global Family Offices
Access The Ultra High NetWorth Market

www.mmdwebaci
Call (UK} +44.207.176.3440
{ 1.43

03/05/2011 13:04



